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CZ!P..'l'.:..t: l.C2:!:':!!J!{ 0:!' 'VO:L·.::...<t .l>J'~OVA L 
OF AMENDMENT TO COVENANTS, CONDITIONS & RESTRI~IONS 

AND 
AMENDMENT TO COVENANTS, CONDITIONS AND RESTRICTIONS 

LAGUNA HILLS MUTUAL NO. FI.::l.'Y 

The undersigned, DONALD W. DAVIS and MARGAR.E:::' :::cos, P:::-~sident 
and Secretary respectively of LaGUNA HILLS MUTUAL NO. FI.:'.t::l and 
duly authorized to act on behalf of said I.AG.JNA HILLS MUTUAL NO. 
FIFTY do hereby certify that the ballot of the Owners to a:mend 
ARTICLE I and ARTICLE XIV, Subsection 2 of the Covenants, 
Conditions and Restrictions of said Laguna Hills Mut"..ral No. Fif-=y, 
originally recorded on June lJ, 1973 in Book 10746, Page 274 in the 
Office of the County Recorder of orange Count"J and being Inst::.-umem:: 
No. 12539, concluded at 12:00 Noon on Friday, Febr.1ary 23, 1990 · 
whereat a sufficient majority of votes were ob"Cained approving such 
amendments as provided in t.'le Article XI, Parag:::-apn 1 of t."J.e CC.!iRs 
(". . • 75% of those voting, so long as the total nlllllber of ballots 
cast represents at least a majority of the total membership - at 
least 156 units o:f the 3~~ units in tb,.:; p::-:::j.:= .•• ") to vit: 

In Favor 
Opposed 
Abstained 

144 
25 

_1,Q 
179 Ballots cas'C. 

The undersigned do hereby fur+..her cer':ifv- that the at-=ac:C.ed 
Exhibit "A" is a t::-ue and co=ect list of all owners of t:le =eal 
property governed by the subject CC.!iRs. 

Pursuant 
Conditions and 
hereby amended 

to the above voting results, · the Covenants, 
Restrictions of Laguna Hills Mutual No. Fifty are 
as follows: 

Amendment to Article I: 

11 24. Infor.nation Committee. A committee appointed 
by the Board of Directors of the Mutual, consisting of 
up to fifteen Owners and existing for pur;:>oses of 
in·t~rvit::Wi::lg 3.r..d d..iascmi~:lti::!g Lrtf·~L:"::n:;:.-=:..~!1 to !Jrospective 
Buyer(s), Occupant(s) and(or Lessee(s) c.f Units wit."J.in 
the Condom.iniUlll Project." 



.. 

Alnendment to Article XIV, Pg. ·15: Article XIV, Page 15 is hereby 
aJnended to include an additional provision designated as subsection 
2 as follows: 

"2. Information COllllllittee. In addition to the 
condition precedent to transfer of title to any unit as 
hereinabove prc· .. ·ided in J.=:.~-cle XIV, the O'i-.'!ler (or in 
event of death or incapacity, the Owner's legal 
representative), his successors and assigns, shall notice 
in writing the proposed Buyer(s) andjor Occupant(s) 
prior to the closing of any escrow for purchase of any 
Unit or Lessee(s) prior to executing a lease, of the 
requirement as provided in this Article XIV(b) that the 
proposed Buyer(s), Occupant(s) andjor Lessee(s) also meet 
as a condition precedent to any escrow for purchase of 
any Unit or lease of any Unit with the 'Information 
Committee' of Laguna Hills Mutual No. Fifty. A copy of 
said Notice shall be provided the Mutual and shall be 
substantially in ~~e following form and content: 

'The proposed Buyer(s), Occupant(s) and/or 
Lessee(s) are hereby noticed that prior to 
close of escrow for purchase of any Unit or 
execution of any lease as an express condition 
precedent you shall provide the Escrow or 
Leasing of!ice a writen acknowledgement by 
said In£o~a~icn Committee that yc~ h~ve 
physically and personally met with such 
committee at Rossmoor Tow.ers prior to closing 
of escrow or execution of lease. Written 
request by you for a meeting with the 
Information Committee shall be made prior to 
closing of escrow or executing a lease by 
addressing such request to the Info=ation 
Committee, Laguna Hills Mutual No. Fifty, 
24055 Paseo Del Lago West, Laguna Hills, 
California 92653.' 

The time, place and date of a meeting of the proposed 
Buyer(s), Occupant(s) and/or Lessee(s) and the 
Information Committee shall be held within ten (10) days 
after receipt by such Information Committee of such 
request for such meeting, or any subsequent time, place 
and date mutually agreed upon in writing be~.o~een the 
Mutual and the Proposed Buyer(s), Occupant(s) and/or 
Lessee(s) . 11 



IN WITNESS WHEREOF, Declarant has affixed its signature this 
23rd day of March, 1990 at Laguna Hills, California. 

STATE OF CALIFORNIA ) 
: ss 

COUNTY OF ORANGE ) 

on 4fcc J CfJI< 1990, before me, the undersigned Notary 
Public ind for sih.d state appeared DONALD W. DAVIS and MARGARET 
KOOS, personally known to me to be the persons who executed the 
within instrument as President and Secretary on behalf of LAGUNA 
HILLS MUTUAL NO. FIFTY, the corporation t!1erein named and 
acknowledged to me that such corporation exeC"..lted the within 
instrwnent pursuant to its by-laws or a resolution of its Board of 
Directors. 

WITNESS my and hand official seal 

'---t r a~-lv:..~·(Aavv 
No~ary Public in ~r said state 
My Commission Expires Oc,fo 6..?1 !o ;C?c;;:; 

/ 
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Laguna llills, c.; 92653 

4:00 
PM JUL 3 1 1989 

AMENJJMDlT TO COVENANTS, CONDITIONS 

A.."'D RESTRICTIONS 

LAGUNA HILLS MCTUAL NO. FI?TY 

The Covenants, Conditions and Rest=ic~ions ·of LAGUNA 

HILLS MUTUAL NO. FIFTY, originally rac~rded on· June ~~~ 1973 in 

Book. 10746, Page 274 in the. Office of t!le County Recorder of 

orange County, and being I:nst_-ument No. 1.25:39 is he.::-e.by amended 

as follows: 

·Amendment to Article x:r, Paraara~h 1: ~ 

11 5ubjec-t. to the provisions o:: Section 2 o! Ar"=.icla 

IX, the provisions of these Restrictions may be 

amended bY an instrument in writing signed ana 

acknowledged by the president and secretary of the 

Mutual, certifying that such amendment has been 

approved by tb.e writtan ballot of seventy-five percent 

(75%) of those voting, so long as the total number of 

ballets cast reprasents at least a majority of the 

total :melllbership (at least 156 units of the 3~1 units) 

i~ the Project (or in all Projects to which ths 

restrictions are applicable} and such an amendment 

shall be effective upon its recordation wi~ tbe orange 

County Recorder.• 



-

Article I is tur+-her aEended to include the followina de~;nition: 

'Mellll:Je.rshlp r means the riqht of the owner 

or owners of one condominium unit to cast one veta 

or qive one written consent. A l!leml:lership l!lay be 

owned by one or more owners. No person·may own 

more than one membership for each condominium owned by 

such person. The IIlllllber of melllbe-~hips is 31~." 

IN WITN~SS WHEREOF, Declarant has af~ixed it:s .. signature 

this s~ day of July ~989. 

STATE OF CALIFOIUrJ.A 
ss 

COUNTY OF ORANGE 

LdGUNA HILLS MUTllAL NO • FJ::tTY 
A california Mutual Benefit 
Corporat::!.on ~. 

sv: i{ (-z .. r i..l.-./ I (. d c • .-,;~ 
.. DeNll.D W. DAVIS, F-.ESIOENT 

ff -J__• I j . 
.. I/./ .? · ·-· f :-. ... ~ I · ~ ~ ·~L_., By: , ! ~ ... £""'"--..... · ... .._...--.... / ! •· ~ 

M.ARG""""n.RE'X KOOS I SEC"'-t.ETARY 

On July 28, 1989 1999 before 111e, the undersigned, a 
Notary Pu.bl~c in and for said Stata appeared DONALD W. DAVIS and 
MA.RGll.ET. ·xoos, J?o ..... -r-,, ,:· , e·m to me (or proved to~ me on t.b..e 
basis of satisfactory evidence} to be the persons who exec~ted 
the within inst::-uJ~~.ent as President and Sec=etary on behalf · o.f 
LAGUNA HILLS MUTUAL NO. FIFTY, the corporation therein named, and 
acknowledged to me that such corporation exec~ted the w.i~ 
inst=u~ent pursuant~to its by-laws or a resolution of its 
Board o£ Directors. 

WITNESS lilY hand and offici~ sea~. 

,;(.v~) 5>!1\y ,;:[(UN~ 
Nota_~ Public in and for said State 
My Collllllission Expires 1:\,::J: 1-i I 1 1 I 

OFFiCtA. L SE.-o\L ! LA VONNE L.AWLCA . 
Notary P\JDIC-Calltomia 

ORANGE COUNTY 
),ly Comm. ~ May 15. 1991 

11192 Tsrry OrM. Hunung•.or~ ~c.=.~ 
e......:-;::.. 
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RECOltDING KEQOJ!SIED BY 
AND WHEN RECORDED RETURN TO: 

LAGUNA BILLS MUTUAL NO. PIPTY 
c/o O'Melveny a: Myers 

RECORDED PN o 
OF ORANGE CO FFtCIAl RECOR:>-S 

lnrr'Y. CAL.tFOkNIA 

610 Newport Center Drive 
Suite 1700 
Newport Beach, california 92660 
Attn: Frank L. Rugani, Esq. 

THIRD AMENDMENT TO DECLARATION OF 
COY.ENAN'l'S, CONDmONS AND =!UCT!ONS 

FOR LAGUNA BILLS IIUTUAL NO. FIFTY 

OCT 6 '83 

. . 
THIS THIRD AMENDMENT, made this /nf(. day of !:eP I, !983, by 
LAGUNA BILLS IIUTUAL NO. FIFTY, a Cilft""'omia nonprofit mutual benefit 
ecrporation (the "Mutual"), is made with reference to the following Recitals 
and is as follows: 

RECITALS 

A. The Mutual is the sueeessor in interest to Oak1a wn Homes, Inc .. , a 
Cali!omia corporation, as Declarant under that certain Declaration 
of Covenants, Conditions and Restrictions for Laguna Hills Mutual 
No. Fifty reoorded June 13, 1973 in Book 10746, pages 274-323, in­
clusive, ot Official Records oC Orange County, california (the 
"Original Declaration"), as amended by instrument recorded Novem­
ber ll, 1974 ·in l!ook ll284, pages 1829-1825, inclusive, ot Otticial 
Records o{ Orange County, Call!omia (the "First Amendment•), and 
as further amended by that instrument recorded June 16, 1980 in 
Book 13637, pages 37 and 38 or Official Reoonls of Or ani" County, 
California (the "Second Amendment").. The Original Declaration, the 
First Amendment and the Seoond Amendment are collectively re­
ferred to herein as the Declaration. The Declaration encumbers all 
o{ that certain Improved real property described as Lot I ol Tract 
No. 8096 in the County of Orange, State ot california as per map 
reoorded in l!ook 316, pages 33 and 34 of Miscellaneous Maps, in the 
Office ot the County Recorder of Orange County; excepting there­
from any portion ot Lots A and C of Tract No. 8096 adjoining Lot 1. 

B. Pursuant to and in accordanee with the provisions of Article XI of the 
Declaration, the Mutual desires to amend the Declaration for the 
benefit o! the Owners of Condominiums within the Projeet, their 
succe!Sors and assigns, the Project and other projects which may be 
or become subject to the Declaration and this Third Amendment. 

C. As used in this Third Amendment, unless otherwise expressly indi­
cated, the capitalized terms shall have the same meaning ~ define~ 
ih the Declaration. 

NOW, THEREFORE, the Mutual hereby dec:lares that the Declaration is 
amended as follows: 

I. Article XIV is hereby amended by deleting and restating, in its 
entirety, the third sentence of Article XIV to read as follows: 

"'n determining whether a prospective purchaser m~ts the 
required standar<ls, the Board may verity that the prospective pur­
chaser(s) (a) is at least sixty-two (62) years ot age; (b) has a net 

1 
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monthly income or net worth which, separately or in combination, 
will enable the prospective purehaser(s) to meet on a eurrent basis 
the then applieable financial standards as set forth in the By-Laws; 
and (3) has never been eonvieted of a felony nor been eonvicted, 
within the immediately preceding five (5) years, or a misdemeanor 
involving moral turpitude." 

. %. _ Except as speeitieally amended hereby, eaeh and every provision or 
the Declaration shall remain in full force and effect. 

3. This Third Amendment is made pursuant to and in accordance -with 
the provisions of Article XI of the Declaration and shall take e!!eet 
upon recordation of this instrument in the Official Records of Orange 
County, California. 

IN WITNESS WHEREOF, the Mutual has executed this Third Amendment as 
or the day and year first allove written. 

CERnFICATION 

The undersigned do certify that they are ·the President and Secretary, 
respectively, or Laguna Hills Mutual No. Fifty; that the amendment set 
forth in this instrument was approved by ~4-o Record Owners in Project; 
and that the foregoing number of Record Owners comprise at lWt three­
fourths (3/4ths) of all of the Record Owners In the Pro~ 

/~~ 

STATE OF CALIFORNIA ) 
j •• 

COUNTY OF ORANGE ) 

On this 13th day of Seotember , 1983, before me Betty A. 
Narves~personally appeared C. E. Braly , person&lly known to 

me (or proved to me on the basis of satiSfactory ev1dence) to be the person 
who exeeuted the within instrument as president, and personally appeared 

George W. Tlt:> am , personally known to me (or proved to me on the 
baSiS o{ satisfactory evidence) to be the person who executed the within 

2 
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instrument as secretary, each on behalf' of the corporation therein named 
and aeknowledged to me that the corporation exeeuted it. 

WITNESS my hand and ot!ieial seal. 

~ ,.: . NOTARY PUBUC - 'CALIFOANIA 
! ~· BETTY A. NARVESON 
~ · PRINCIPAL OFFICE IN 

ORANGE COUNTY 
My Camrnluk»n Ezplres Mar. 30. 1184 

3 
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Recording requested by and 
after recording, return to: 16813 
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Gary L. Hinman, Incorporated 
A Law Corporation 
llSl Dove Street, St. 208 
Newport Beach, California 92660 

·3 2!l P.M. JIJH 16 '80 

lEE A. BRANCH, Coun~y Recorder 

AMENDMENT TO LAGUNA RILLS MUTUAL NO. F~~i::l\!EJ J;]L 15'80 

DECLARATION OF COVENANTS, CONDITIONS AND RESTRICITONS 

A. WHEREAS, oeelarant, Oaklawn Homes, Inc., recorded a 

Declaration of Covena;nts, Conditions and Restrici tons 

("Declaration" herein) for La~a Hills Mutual No. Fifty on 

June 13, 1973, in Book 10746, Pages 274-323, inclusive, of 

Official Records of Orange County, California; and 

B. WHEREAS, Declarant is successor in interest to the 

entire project as specified in Section 10 of Article I and 

is thereby authorized to amend the ·DECLARATION OF 

COVENANTS, CONDITIONS AND RESTRICITIONS previously filed as 

set out above; and 

c. WHEREAS, Declarant desires to amend the Dec~aration 

for the benefit of-the owners and their successors of 

condominium units, the Project and other projects which may 

be subject to the Decl.arat·ion and this amendment. 

NOW, THEREFORE, the Declaration is amended as 

follows: 

1. Section 1 of Article II is hereby amended in its 
entirety to read as follows: 

Each Onit shall be used as a private dwelling 
and for no other purpose except such is being 
developed and Condominiums are being sold by 
Declarant. No more than two ( 2} persons may 
per.manently occupy a efficiency Unit, no more 
than two (2) persons may permanently occupy a 
one (l) bedroom Unit, no more than three (3) 
persons may permanently occupy a two (2) bed­
room Unit and no more than four (4) persons 
may permanently occupy a three (3) bedroom 
Unit without the approval of the Mutual. No 
person under the age of sixty-two {62) may 
permanently reside in a unit. 



BK 1 3 6 3 7 PG 3 8 
2. That the undersigned, president and secretary, of 

Declarant certify that the above amendment has been 
approved by the vote or written consent of at least 
three-forths (3/4ths) of the Record Owners in the Project. 

IN WITNESS WHEREOF, Declarant has affixed its signature 
this ~hday of June, 1980. 

LAGUNA HILLS MUTUAL NO. 50 

A California Corporation 

ATTEST: 

sJ/i:~ . .!\.~ 
President 

PATRJ:C:t:A SD!l!N, Se=etary 

DECLARATION FOR NOTARY 

STATE OF CALIFORNIA 

COUNTY OF ORANGE 

) 
) ss. 
) 

on June 111:11. 1980, before me, the underSigned, a Notary 

Public in and for said State, personally appeared 

FRANK D. LORTSCHER, President, and PATRICIA SIMAN 

known to me to be the Secretary of the corporation 

executed the within instrument, and known to me to be the 

persons who executed the within instrument on behalf of the 

corporation therein named, and acknowledged to me that such 

corporation executed the within instrument pursuant to its 

by-laws or a resolution of its board of directors. 

WITNESS my hand and official seal. 

signature O&U¥~ IJ/a1 OfYJ 
() 

.IE£>!\IFER ALARCON 
Name 

-2-

OFFICJ A.L. SEAL 
JENNIFER AlARCON 

NOTAR'r' PUB\.IC - CAUFORNtA 

CD:UiZ CCUNTY t 
U, comm.. ~res APR Z2. 1!~ l· 
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Re=di."lg requested by and 
after re<::OI:ding, retux:n to: 

Philip M. .Poul.son, Esq. 
p. o. Ea>< 7000 
laguna !!ills, cali.fcmia. 92653 

8635 

I $3.00 ·i 
Cl . RECOR!>EO IN OFFICIA.l RECORDS 

OF ORANGE COU~Irt. ~.1• •F0q!ll1.6. 

']/') ~ 4 P.M. NOV 11!974 

1- 1'/YUI mt.TI.!, Clllllll) Rl!tllllllr 

A.. ~' Decl.arant, Oak.lawn Bates, Inc .. , recorded a Declal:a:tian 

of Covenants, Crnt!itions and Restrictions t"!ecl.aratian" herein) for lagena 

!!ills Mutual No. Fifcy. en JU!le 13; 1973, in Book 10746, 1'!>geS 274-323, in­

clusive; <:>f Official Fa::ol:ds of 01:an;e County, Calilornia; and 

B. mERE:l\5, Peclarant desires to aiEeDd the llecl.araticn for the benefit 

of the. ownerS and tbei:r successors of mpdmi ni m1 units, the Project and 

1. Sec!:i.ans 12 and 15 of Article I are herebY anended in their entirety 

to read as fal.lows: · 

"12. "Limited Q:micn Areas" neans any porticn of the Q:micn 
Areas designated as such en the Plan as pmvided in Article VI. • 

"15. "Mutual;, neans Iagcna !!ills Mutual No. Fifcy or any 
S" es 1t ar assign, whet:he!r ~ way of consolidation, merger, 
transfer or otberwise". 

2. Sec!:i.ans 2, 3, 5, 6 and 8 of Article II are hereby anended in their 

entil:ety to read as fal.lows: 

"2. SUbject to the piOVis:i.als .of these restrictions, use of 
the Cl:mD:::n Areas shall be in a=dance with and subject to Rilles 
pram.tlgated by the Ml!:oal f:o:m tiiie to tiDe. 'lhe Mut:ual. may, am:ng 
other th:ings, fix the hours ·of use, and restrict or prohibit access 
to porticns of the Cl:mD:::n Areas used for ope:tatian and maintenance 
of the Project, inclniing but DOt limited to offices, kitchens, 
storage rccms, J::oi.l.er rccms, maintenance, heating, electric and 
public utility facilities •• 

"3. Nat:bing" shall be clone or kept in any Unit or in :any cauran 
Area which will :inc:rease the rate of insurance on any Camon Area 
witllc:lat the apptOval. of the Mit:tJal. No OWners shall peDI!it anything 
to be clone or kept in his Unit or in any Q:micn Area or which 'OOUl.d 
be in violati.cn of any law. • 

"5. No airimUs of zmy kind shall be raised, bra:> or kept in any 
Unit, or in any Q:micn Area, except that clogs, cats or other household 
pets may be kept in Units subject to approval of the 1-Utual, provided 
that no animal shall be kept, bra:> or naintained for any ccmrercial 
putp::>Se. The Mut:ual. may pra!lllgate rules restricting, regulating or· 
prohibiting access of animals to the cauran Areas or any part thereof. • 

·I 
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"6. No.~ .shall peDitit or suffer anyt:hiilq :to be done or 
kept within the P.toject which wUJ. inctease :insut"ance r.rt:es on any 
bdldjnq or OJLLt:att:s t:be:teo£, ac _mich. will abst:ruct or interfere 
with the rights of other pe=:i,s in the Project or ancoy them by 
um:easocabl.i> noises. or othexwise, ncr shall he camli.t or pemit 
any zruisazx:e or c:cmnit or peDitit any imroral or illegal act within 
the. P.toject. The a.ner shall ccmply with the :requirements of all 

. gcoexmental. aut:lrrities. If by reascn of any act of any c:wner 
insurance rates should be i=eased, the o.mer shall be peJ:Sonally 
liable for the adl:litiacal prmiun. • . 

•a. 'Ibere shall be no st:ruct::ural alteration, canst:ruction 
or raiCVal. of any b 1i, ding, fence or other st:r:ucture in the Project 
(other tban repairs or retnj ldj'YJ pursuant to Article X hereof) 
witb:nlt the approval of the ~tectJ.xral cantrol. Cz:mnittee as 
set forth in Article VIII hereof. No !JuiJding, fence or other 
st:mcture shall be OJDSt:ruct:ed upon any portion of any camr:m Al:ea 
other tbail such- b'ilding and sb:t:lcti.lres as shall be ca:lStructed 
(a) by the I:eclanmt: (or a per.;on to ..nan Ilecl.arant assigns its 
rights as developer) , or (b) · by the ~ pursuant to Article X 
or Article III, Secti.cn 8. • · 

3. Article m is hereby a11 PI •""' in its entirety to read as follows: 

•ARriC:tE ·m 

Manag<!Ient 

l. The M.ltual is be:reby desi gn•ted as the management l:cdy of the 
P.toject. The. neai:eJ:s of the M.ltual shall be the c:Wners of the PJ:oject 
as p>:OVided in the. By-Laws. The initial :scam of Direct:acs of the Jobtual 
shell be appointed by the. lU:oq:oLatcrs or :their successors. =eafter, 
the dix...,Lt:u:s shall be elated as provi...ded in the By-Laws; provided, 
1::Jc::Mever, that the ix:mqotat:cn:s or their successors shall retain the 
right to appomt a majority of the members of the :scam until the first 
amroal neeting of the M.ltual, which shall be held ace llun:mo:i eighty 
(180) days after the close of escro<i on 60% of the oondcrnjn<un U!li.ts in 
each pmject, or within 6 m:nths after the elate when the es= has 
closed for the sale of the first c:cndQnjniUil unit, ..m.chever elate shell 
first c=ur, prcoided., however, that said sale shall be to a bona fide 
purchaser \oilO q'ml i fies as a IIE!IIber of the M.ltual and is not the develop­
er or any entity uc:ler the amt:Iol of the developer. 

The !Utual shall haVe the right and power to do all things for the 
managetteilt and operati.cn of the Pl:oject. Subject to the provisions of 
the Articles of In<::orp:Jratic and the By-Iaws of the MJtual and t!Dse 
Bestri.ct:i.ans, the pa.ers of the M.ltual shall include but not necessarily 
be limited to the specific acts hereinafter em:morated or as set forth 
in the california Civil Cede s...... 1355 {b) • subsections 1 through s. 

2. The M.ltual, through its :scam and at its optioc., and far the 
benefit of the mOOcn'iniuns, ard the CHmers in the Project, ttay acquire 
and TN"f pey for Otit of the ca=yjng charge funi herejnafter provided for, 
the folJ.cwing: . 

(a) water, sewer, ga:dlage, electrical and gas and other necessary 
utility service for the cami:m Al:eaS and (if not separately neterea. or 
charged) for the Units. 

(b). (ll A policy or ro' iMe• of fire i.:nsurance, with extende:l 
cover.oge E!Ildorsemialt, for the full insurable replace!Ient value of the 
camcn Areas, and the units,· payable as provided in 1lrticle X, or such 
other fire and casualty insurance as the M.ltual shall detemine gives 

-2-
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substantially equal or c;reater protectiOn, :insuring the O>mers, and 
their M:xrtgageeS, . as their :interest :mey appear, and as to each of 
such rn' id As which will nat .be voided or impai:red thereby, the 
o.ners ~ waive and release all c.J&ms agajnst the I'Ut:llal, the 
lloard, the Manager, the DeclaJ:ant and agents and employees of each 
of the fcregOjng, with :respect. to any loss covered by Sa::h insurance, 
whether or nat caused by negligence of or breach of any agrearent by 
said persons, but to the eXtent of the msurance procee& received 
in CC!Ip!DS<ltian for such loss anl.y. 

(2) A policy ar ??liMes insuring the Mutual, the lloard, the 
Declarant, the Macaging .!lgent and the o.mers and agents and employees 
of each of the. fol:egoing agajnst any 1 ; ahil i ty .incic1ent to the owner­
ship and/or use· of the. a:imon Areas and llnits, and if obtainable, a 
cmss 1 iahil ity. endorsanent :insuring each insured against liability 
to each other insul:ed.·. . . 

(3) SUCh p>liMes may be blanket poliMes =-ring =e than 
ooe Pl:oject, the. pLopecty of Declarant or any of the. foregoing, if 
the Mutual and Declarant pay 'their proper share of the prellium. ~ 
Mutual shall be - trustee of the interests of all CMners in any 
insurance jJrc>cee5s paid to it UDder any such rnlicies, and shall have 
full p:>wer to receive and to receipt for their interests in such pro­
ceeds and to deal therewith.. 

(c) ii:Idanen's CC!Ip!DS<ltian msurance to the extent necessary to 
o::aply with any app1 i cah1 e laws; 

(d) SUCh other rnlicies of msurance as the I'Ut:llal :mey deem 
appropriate; 

(e) ~ seo:vices of a peJ:SOn or :fiJ:m to nanage the a:rmcn Areas 
(the Managing Agent) and provide services to the ·o.ners, as determined 
by the ~. as 'Well as such other persons as shall be deemed to be 
necessa:cy and proper to operate and maintain the CJ::mD:m Areas and pro­
vide services to the CMners, whether such personnel are employed directly 
by the !Utual. or the .Managing 1\gent. 

(f) A fidelity l:xmd naming the ll"Sltlers of the Mutual, the I'Ut:llal, 
and the Manager, and such other persons as nay be designated by the 
lloal:d as principals, and the Mutual as obligee. 

{g) ~ Mutual shall paint, maintain and :repair the = Al:e6.s 
(bcrt not inclu:J.ing the doors' wi:ndaos' ca:q:ets' fixtures' interior 
surfaces of the llnit, or itans e>f property located witllin the interior 
surfaces of the llnit or o:nst:i:t:uting a part of the llnits, which the 
o.mer of each llnit shall paint, maintain and :repair) and such fm:nish­
ings, equipnent and planting for the a:rmcn Areas as the Mutual shall 
detei:mine are necessary and proper. ~ Mutual nay elect to maintain 
and repair stoves' ranges' refrigerators' di.shwasllers and pluat>ing 
£ixt:u:res located within a llnit. = Mutual shall have no resp:msi.bil.ity 
to provide the services refened to in this paragraph with respect to 
any bnildi ng in the Project until the first Unit in such building is 
sold by Declarant. 

{.lll If the Mutual bas in=ed any 1 i abU i ty, paid any mst or 
eo<pen5e or z:endel:ed any service, to or for tbe benefit of an individual. 
o.mer, a guest of any CMner or any person occupying the Dni t. of an o.mer, 
the a:notJnt of which is not jnclty3ed in the Ca.r.ryi.ng Charge, the Mutual 
nay 1.evy a speM al assessment agajnst such OWner; provided, ho.;ever, 
that nothlng herein shall permi.t the ~D.tual to levy a special assessnent 
for any in¢oo......,.,LS or additions to tbe Ccmn:ln Areas except pursuant to 
Sectian 8 of Article ni, Article VII or Article X. 

-3-



BK I 1284rE 1832 

(il. ~ aDCUnts necesSal:y to pay the Foundation its charges 
for its .services and facilities furnished to the ~. · 

3. 'lhe .. I'UtDal may delegate any of its duties, IX"'erS. or .ftmctions 
to. any parson, ~tion Or fiJ:m to act as Monager. Neither the 
Mutual ncr the. me:uDers of its Boal:d shall l:e liable far any cmj ssi on 
or Jilp::oper .....,.,..; se by the M3nager of any such duty, l"l""'l' or 
funct:ian so delegated. . 

4. . '!he Mut:ua1. may f=isb. various services to or for the benefit 
of the cwners, incl.um>g, blt not JJmited to, housekeeping for Wivi­
dual. units' ueals served" in the dining ro:m, rec:reatialal instructi.cn 
and assistance an the premises~ Th<i nature and extent of the services 
furnished and the charges thei:efor may be m:x'li fi ed , cancelled or aug-
mont:ed in whole or in part by the Mut:ua1. fl:tm bme to time. · 

5. ~ Mut:ua1. or any persa1 aut:bcrized by the Mutual IIB.Y enter 
any tlni.t in the. event of any eieLgency involving illness or potential. 
danger to li£e Or fiLOfEIO ty or wlE1 necessary in ccnnection with any 
maintenance or CCilSI::r=tial for which it is restXDSibl.e. SUch entry 
shall be made rith as little :inconvenience to the owner as flL"Cticabl.e, 
and any damage i::ausa:l. tbei:eby shall be :repaiJ:ed by the Mutual. 

6. '!he Mut:ua1. shall provide for an annual. ind'"I"'Ddent aJJdit of 
the aCcounts of the Mutual. An annual report and acccunt of the Mut:ua1. 
incl.um>g a stataieat of :i.nc::mo and disbursenents, shall be sent to 
the cwners no later than 120 days after the close of tbe Mut:ua1. 's 
fiscal ;year. 

7. '!he I'UtDal is authci:ized and ~ to grant such licenses' 
easements, and rights of way for seooer lines, water lines, unde!:gmund 
cccduits, stcmn drains and other public utility purposes as nay be neces­
sary and aan:op:date for the orderly mailttenance, preservatim and 
enjoyt!Blt of the Cl::lmal Areas or for the preservation of the health, 
safety, ccnvenience and welfare of the cwners, over those parti.ons of 
the CcmB:n Areas upon which no building or other structure bas been 
erected. SUch licenses, easements and rights of way may be granted at 
any time prior to twent:y-aoe (2l.) years after the death of the .individuals 
who have si.gne:l. these :Restri.ctions and.thei.r issue who are in being as 
of the date hereof, and the right to grant such licenses, easements and 
rights of way is hereby expressly reserved. 

B. other than as proviaed :in Article X relating to restoration 
of damaged imptovBients, the ~ roay, with apfXLOV<Il of the Al:t:hi.tect­
ural COntrol Cl:mllittee, construct new ~ts or additions to the 
Cc:xma:l Area of the Project or derol ish ex:isting ;improveaents, pmvi.ded 
that in the case of any imptovarent, addition or demoliticn involving 
a total e><pendituxe :in excess of $5,000.00, the written consent or vote 
of two-thirds (2/3rds) .of the o.mers (other than Declarant) in the 
PJ:oject as to the maximin total cost therefor shall first be obtained, 
and proviaed that no unit shall be altered or damaged by any such cleco­
liticn or oonstructicn without the consent of the CJwner thereof. n:>e 
Mut:ua1. shall levy a special assessrrent on all G<ners in the Project 
for the cost of such wxl<:. • 
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~ <moas designated an the Plan as a l::a1.corly, patio, parldng 
space or caq=t are l.imited ccmnon areas. The balconies and patios 
adjacent to the Dnits are rese:t'11ed for the exclusive use of the CWners 
of suc:h Unit, and they nay not be added to, m:rli fi ed or aJ.tered 
without:,the approval of the MLtt:ua:L and, except for na::mal housekeeping, 
shall be mointailled and repaiJ:ed by the MLtt:ua:l. Lilllited camrn areas 
designated on the Plan of the Project as caLJ?OLts or parJdng spaces 
shall be used for parJdng of vehicles by amers in the Project as as­
si9oed by the MLtt:ua:l •• 

5. Article vn is hereby """"""" in its entirety to read as foll.c:Ms: 

"ARriC:LE vn 

au:ryinq Charges - Assesc;rrents - Liens 

L The CMDer (i.Dclu3ing the lleclar2mt and its successors prior 
to the initiaJ. oonveyance of any Units in the Project) shall pay to 
the~ a =tbly Sl.Jil, referred to herein as au:ryinq Charges, 
equal to ace-t:weJ.fth (l/l2tb.) of the o.mer• s pmportic:cate s.'lare, 
determined as provided in Secticll 2 bel<><, of the ancunt estimated 
by the MLtt:ua:l to meet its annual expenses, i.Dclu3ing, but JX>t l.imited 
to the following items: 

(a) ~ cost of all opeiating expenses of the P.n:iject 
and services frn=ni c;hed to ewners. 

(b) ~ cost of necessary nanagenent and administraticn. 

(c) ~ ancunt of all taxes and assesSI!2lts levied against 
the "flL""D"'P"L"""'"LY of the MLtt:ua:l or which it is :requiied to pay. 

(d) , ~ cost of fire and extended coverage insuraDce an the 
Project and suc:h other insuraDce as the MLtt:ua:l nay effect or as nay 
be requjl:ed by any =rtgage en the Project. 

(e) ~cost of fu=ishing water, gas, electricity, gamage 
and trash collection and other utilities to the extent fumished by 
the Mutual. 

(f) All reserves set up by the MLtt:ua:l. 

(g) ~ estimated cost of repairs, naintenance and replace­
nnts of the Project fXLDj:el: ty to be mode by the Mutual.. 

(h) 5uc:h SIJlliS as the Mutual. rray pay to the Foundation as 
the MLtt:ua:L' s prarata (based upon number of Units) share of the charges 
of the Foundation in a=rdance with. Jlrticle m, Secticll 2(i) hereof. 

2. ~ ~tual shall dE'termine tb.e carrying Charges fran time to ti=. 
5uc:h sums shall be estimated on an annual besis and divided by the number 
of ncntb.s remaining in the fiscaJ. year for which carrying Charges are 
being determined.' An CMDer' s proportionate share of the estimated annual 
expense of the Mutual shall consist of the sum of the o.mer' s prop:lrtion­
ate shares of each item of estimated annual expense. Tbe detel:mination 
of the MLtt:ua:l as to 1Nhat shall cans'"..itute an item of expense shall be con­
clusive. ~ o.mer•s proportionate share of an item of estimated annual 
expense shall be detemined by the Mutual., by any one of the folla.ing nethods : 
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(a) By dividing the am:lU!lt of the item of estimated 
amrual expense 1¥ the lllJIIt>er of Units in the Project; 

(b) By multiplying' the """'-l'tt of the item of estilrated 
amrual expense ey the qcotient of the number of persons who reside 
in the llnit divided ey the total Il1JIIlber of pel:SOnS who reside in 
the Project; or 

(c) By multiplying' the aiiOUnt of the item of estilrated 
amrual expense by the quotiettt of the nU!Mler of square feet of the 
llnit of the o.mer divided by the total number of square feet of all 
of tbe llnits of tbe Pxoject. · 

3. CaJ:J:ying !llarges shall be payable by each a.mer whether or 
n:>t he actually mokes use of any part of the Project or receives any 
services provided by the -=ual.. 

4. If the ai:ave car:cyil>q Olarge or any other as.oessrrent, whether 
xegul.ar or spacial, assessed to the o.mer of any ca.laninium, is not 
paid within ten (10) days after it is due, the (),mer 'J'faY be required 
by the IUtual. to pay a late payment chal:ge DOt to exceed five percent 
(5%) of the ~ payable. 

5. '!he am:lll!lt of any CaJ:rying Charge or any other assessiEIIt, 
whether xegul.ar at' ~I or arising by a[pJjca:tim Of Ju:ticle m, 
Sectic:n 8, this A:rticle VII or applicatim of 1\rticla x assessed to 
tbe Q.mer of any Cl::n:lalliniml and any late paynent charge attributable 
thereto, plus interest on such asses.saent and charge at a rate of 
ten percent (10%) per aomm s:ilxple interest or such la.oer rate as 
the -=ua1. 'J'faY designate fl::an Oll1e to Ollle, and costs, including 
reasmaN e at:ta:neys • fees and msts of remrda.tim, nay bea:xte a 
lien upon such Cl:>:ldaninium under Section 1356 of the CiviJ. COde upon 
recordation of a notice of a.ssessme<1t setting forth the matters re­
quized ey said Section, .mich shall be notice of such lien. Such lien 
'J'faY be enforced as provided in Sectim 1356 of the CiviJ. COde and as 
othe<wise pemitted ey law. A certificate executed and ac:kncMledged 
by the !Utual., stating the indebtedness secured by the liens upon any 
Coodcminium created hereunder, shall be conclusive upon the Mutual 
and the Oomers as to the am:lll!lt of such indebtedness as of the date of 
the certificate, in favor of all persons who rely theteon in g<xld faith, 
and such certi..ficate shall be firrni shed to any Cwner upon request, at 
a reasanable fee, DOt to e>a::eed Fifteen D:ill.ars ($15.00). • 

6.. Sectim 1 of llrticle IX is hereby amended in its entiie1:y to read as 

foll.a;ls; 

"1. '!he liens created under llrticle VII hereof upon any coodo­
m:inium shall be subject and sutordinate to, and shall not affect the 
rights of the M:lrtgagee under any reoorded first M=tgage upon such 
COodaninilJIII made in g<xld faith and for value, provided that after the 
foreclosu:re of any such Mlrtgage the amJ!lllt of all regular assesSI!eilts, 
and all spacial a•se•sments to the e>ctent that they relate to expenses 
in=ed SlJbsequeat to such foreclosure, assessed hereun:ler to the 
purchaser at such foreclosure sale, as an CMner after the date of such 
foreclosu:re sale, shall becate a lien upon such Condaninium upon record­
atiao of a notice as provided .in Article VII, section 5 hereof. • 

7. Secticns 4 and 5 of llrticle X are hereby anended in their entirety 

as follc>ols '. 
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"4. Rest:c:u:aticn cm:i repair of the· damage to the mnicmjnir!D! 
unit as definei in Sectim 22 af .l\I:'1:icJ,e I hereof shall be made by 
aiX! at the expense af the CWner af sa:h. unit aiX! in the event that 
zesb:Jratial is made to a bdldinq ~ su::h a tln.it as herein­
a!:ow provided, the ==au.cn aiX! repair af said c:axlcminitm unit 
shall be canplete:i by the o.mer thereof as p!:ODPI:ly as pi:aCI:i.cal 
aiX! in a lawful aiX! \Citlananl:iJ<e mmner. • 

•s. I£ rec:mst:ructicn or J:eSt:arat:icn has DOt acblally o::m­
menced witllin """ (l) year fl:tm the date af <my damage to .mich 
Sect:i.cn 3 of this Article is a;:pljcable, then the covenant against 
parti.ti.m provided in l\rticle V shall terminate aiX! be af no further 
farce aiX! effect •• 

8. Except· as "l?""i B rally amended hereby, each aiX! every provision af 

the D3cl.arat::ial shall :reiain in fall farce aiX! effect. 

m wrmESS WEERfU ' I:ec:larant has affixed its Signa.=e this 4-::i: 
day of a:Jvacbec, 1.974. 

~ BCMES, J:IC., a 
ea1 i forni a c:orp:lt:atia:l 

/ •"./-? 
(/ /. 

STATE Of CAUFOaNIA } 

~ COUNTY Of.'-_Qrange,....,..=--------. ~ t On N:N'E!Iber; 4 J 974 bef- ..... th. unc~ersig..d. • Not...., Public in and for 

uid St .. e. pttrSCI"&&Iy appu-.d HaT"l"'Y W Harper 
·;::: kncr¥m teo_, to b.~ and IDuis Belmreich 
] 

i 
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:::guna Hill's::, ~-lifornia 

ttentiun: ~i.M. Rush: 

:' ·-

Dr:CLI.RATION OF COVE!<ANTS, COliDITIONS AND RESTRICTIO!;S 

W::!EREAS~ Declarant, Oa.klawn Homes, Inc. is the owner of 
certaL~ real property in the County of Orange, State of 
California, described in Exhibit A-attached hereto (which 
real property is hereinafter referred to as "The Project•} 
and is desirous of improving this real property as a condominiUm 
complex, and 

YniEREl\.S, other condominium complexes have been or may be 
developed on adjacent parcels of real property which together 
with other existing stock cooperatives comprise the Rossmoor 
Leisure '-Jorld adult communi.ty in Laguna Hills, california 
(hereinafter called the develOpl!lent) , and 

\'iliE!reAS, it is declared that these covenants~ conditions 
and res.trictions are intended to benefit the owners and their 
successors of condominium units, the Project and other projects 
as they may be subjected to these covenants, conditionp and 
restrictions: 

NOl-l, THEREFORE, pursuant to Chapter I of Title 6 of Part IV 
of Division 2 of the Civil Code and Section 1468 of the California 
Civil Code, Declarant hereby declares that covenants, conditions 
and restrictions, together with the Condominium Plan sheets 1 
through 32 inclusive which are attached and are a part hereof 
is and shall be held, conveyed, encUI:Lbered·~ leased and used 
s.\ll.'lj ect to the fcl~o·..;iz.Lg u.t"'liform restrictions, cc-;rcr ... ~~t.::, cor..-· 
ditions and equitable servitudes. Any conveyance or conveyances 
made by Declarant of a Condominium (as hereinafter defined) 
in the Project or by a successor to Declarant as developer of 
the Project will incorporate by reference these restrictions. 
The restrictions set forth herein shall :un with the real p~operty 
included within the Project, shall be. binding upon all persons 
having or acquirins any interest in such Project or any part 
thereof, shall inure to the benefit of every portion of such 
Project and any interest therein shal.l inure to the benefit of 
and be binding upon each successor in interest of Declarantt and 
of each O~mer, and may be enforced by Declararit, by any O~mer, 
or his successors in interest, or by the !-lutual .. 

l\RT.ICLE I 

Definitions 

Unless the conte:-::t othe-rwise requires: 

1.. "Approval'1 of the Fou.nC..:ttion, Hutual or the Architectural 
Control Committee me~ns prior written approv~l. 

2~ 11i\.rchitc:ctural Control Conunittee:" means th-e c~.ittcc 
appointed pursu~nt to Article VIII. 

3. "Board." :me~ns the noard of Directors of the !·!utua.l. 

4.. "'Duild:Lng" r::.co..ns any structt.'lre in the Com~on Arco. which 
cont.D.ins or::.e or Ii'~orc Units. 
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5 a •By-Laws• means the by-laws of Laguna Hills Mutual No. 
Fi;Ety. 

6... "Common Area" means all of that portion of the Project 
not \otithin a Unit shown on the Plan of the Project, together with 
al~ improvements thereto. 

7. "Community Facilities" means a~~ real and personal. 
property not located within any project and which is now or 
hereafter owned by the Foundatiori for the use and bene£it of 
the OWners. 

8. •completion • means the earliest of the following: 
(a) The date the 3llth COndominium has been conveyed, 
or (b) April, 1975. 

g·. "Condominium" means the property in the Project conveyed 
by a deed to the grantee thereof. "Proposed Condominium" means 
the property ~ any Project which is intended to be conveyed by 
a Deed as a Condominium as shown on the Plan of the Project but 
_:which. ha~ not been so conveyed by Decl.arants. 

10. "Declarant• means Oaklawn Homes, Inc. or a successor 
in interest to the entire project as opposed to an OWner as 
Owner is.hereinafter defined. 

11. "Foundation" means the Golden Rain Founda.tion of 
Laguna Hills. 

12. •Limited Common Area" means any portion of the. Common 
Area designated as such on a Plan as provided in Article VI. 
E~cept as used in Article II, "Section 2, and Article VI, the · 
term acommon ·AreaM shall include the Limited Common Area. 

13. ~Manager• or "Managing Agent" me~s the person, firm 
or corporation eMployed by the Mutual pursuant to ~.rticlc III, 
Section 2, clause (e), and delegated duties, powers or functions 
of the Mutual pursuant to Article III, Section 3. 

14. "Mortgage" means a mortgage or deed of trust of a 
Condominium. "Mortgagor• includes I!l.ortgagors, trusters under 
deeds of trust, and OWners of Condominiums subject to Mortgages. 
•Hortgagee'" includes mortgagees, trustees an~ beneficiaries of 
deeds of trust, and the holders of indebtedness secured by 
1<1.0rtgages • 

. '""'-
15. "Mutual 11 means Laguna., Rills Mutual No. SO or 

~~y successor or assign, whether by way of consolidation, merger, 
transfer or otherwise. 

16. 11 Notice and Hearing" ·means ten (10) days' \'.rritten 
notice to each ~iner, and informal public hearing before the 
Board at which all ~mers shall have an opportunity to be heard 
and to be represented by counsel. 

17. "Owner" means any person or persons, partnership or 
corporation which O\ms a Condominitm., and Declarant \<tith raspect 
to each Proposed ConC!.om.iniu..'"n O\,ned by it~ A "Record 0".-mer" means 
the person or persons, partnership or corporation in \-.?hom title to 
~ Condominium is vested, as shown by the official· records of the 
Office of the County Recorder of Oransc County, Californi~. The 
Board, and the O~.'ners may treat the Record O~·mer o.s Owner Of a 
Condominium. for all purposes~ "Ol.·mer•' and "Record 0\om.er" do not 
inclt.:de Z.!ortgagees . 
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18. 11Planb means a plan of the type described in Section 
1351 of the Civil Code which applies to the Project, \ihich has 
been recorded in. Oranqe County, and which is mad2 up of a di.agram 
of the Project, a Dec~aration of Covenants, Conditions and 
Restrictions, upon the tenns and conditions of these Restrictions r 

and which plan makes the described real property subject to its 
provisions. 

~9. "Project• means the 3, 1 condominium living units 
together with their accornpanyinr:f common -area in this incre-
ment of the development to 1r1hich these covenants, conditions and 
restrictions apply and Project a~so is used to refer to ad.d.itiona~ 
increments of the development as they may be made subject to 
these restrictions. 

20. PRestri.cti.ons" means this Declaration of Covenants, 
Conditions and Restrictions as am.ep.dsd from time to time. 

21. "Rul.es" of the Board means rul.es adopted by the 
Mutual Board. · 

22 •. Unit means a "unit" as defined in Section 1350 (2) of 
the Civil Code, i.e., that portion of any Conqominium or Pro­
posed Condominium which is not O""..med in common _wi.th other Owners,. 
and \ihich is designated as a Unit in the Plan. The boundaries 
of a Unit are as designated in Section 1353 of the Civil Code, 
provided that all doors and windows of a Unit and all fixtures 
and utility installations located within a Unit incl.uding wi-thout 
limitation hot water heaters, space beatars and kitchen, bath­
room and lighting fixtures, shall be a part ·of each Unit, 
provided further that soffits and furred down ceilings shall 
not be a part of- such Unit. However, if at .the time any Con­
dominium in the Project is conveyed, one or more. buil.dings :in . 
which Units shown on the Plan are to be located have not yet 
been built, each such Unit shall be deemed· to have the boundaries .. 
shO".m on the Pl;m. Whenever, within t\ienty (20) years after 
conveyance of the first Cqndominium in the Project, a buil.di.ng 
is built· substantially in conformity with • the original plans 
therefor as· reflected by the Unit boundaries shown on the Plan · 
for such Project, the boundaries of all Units within such buildin,.­

_shall thereafter be as described in. the second sentence_pf this 
paragraph and the bounda;;ies of the Common Areas shaJ.l be ~ltered· 
correspondingly. 

23.. "Vote" means the vote~ of. the Members enti t1ed to exer­
cise of voting power at a duly held regular or special meeting 
of the members of the Mutual 1 ~le~s othe-~_se provided. 

ARTICLE l:J: 

Use RestrictiOns 

The Units and Common Areas shall be occ~pie~ and used only 
as.follows: 

1. Each Unit shall be used as a private dwelling and for 
no other purpose except such temporary uses as shal.l. be permitted 
by Declarant while the Project is being developed and Condominiums 
are being sold by Declarant. No more than t\io (2) persons may 
permanently occupy an efficiency Unit, no more than t\'IO (2) p~sons 
may permanently occupy a one (1) bedroom Unit, no. more than three 
(3) persons may permanently occupy a two (2) bedroom Unit and no 

more than four (4) persons may permanently occupy a t.~ree (3) bed­
room Unit \·Tithout the approval of the I.i!utual.. No person under the 
age of fifty-tWo (52) ~ay permanently reside in a Unit. 
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2. Subject to the provisions of those restrictions, use 
of the Common Areas shall be in accordance with and subject to 
limitation as determined by the Mutual. Use of the Limited 
Common Areas shall be subject to the limitations set forth in 
Article VI hereof. 

3. Nothing shall be done or kept in any.Unit or in any 
Common Area which will increase the rate of insurance on any 
Common Area without the approval of the Mutual.. No owner shall 
permit anything to be done or kept in his Unit o~ in any Common 
Area which will result in the cancellation of insurance on apy 
Common Area or which would be in viola~on of any law. 

4. No sign of any kind shall be displayed to the public 
view on or from any Unit or any Common Area, without the approval 
of the M.utual, except such signs as may be used by Declarant in· 
connection with the development of the Project and sale of 
Condominiums~. and except sUch signs as may be displayed in 
accordance with Section 712 of the California Civil Code. 

5. No animals of any kind shall be raised, bred, or kept 
in any Unit, or in any Common Area, except that dogs, cats or 
other household pets may be kept in Units subject to approval of 
the Mutual, provided that no animal shall be kept, bred or main­
tained for any commercial purpose. 

6. The Owner shall not permit or suffer anything to be 
done or kept _Upon said premises which will increase the rate of 
insurance on .the building, or on the contents thereof, or which 
will obstruct or interfere with the rights of other occupants, 
or a~oy them by unreasonable noises or otherwise, nor will he 
commit or permit any nuisance On the preFises or commit or sUffer 
any immoral Or illegal act to be committed thereon. The 0\mer . 
shall comply , with all of the requirements of the Board of Health 
~1d cf all ct.~c= goverr~ental a~~-orities ~rlth respect to the 
said premises. If by reason of the occupancy or use cf said 
premises by the Owner the rate of insurance on the building 
shall be increased, the Owner shall become personally liable for 
the addi ti.onal insurance premiums .. 

7. 
building 
a..'"ly such 

Nothing shall be done in any ~it or in, on, or to any 
in any Common Area or which would structurally change 
bui~ding- except as is otherwise provided herein. .. 

8. There shall be no struCtural alteration, construction 
or removal of any building, fen~e or other structure in the 
Project (other than repairs or rebuilding pursuant to Article X 
t~ereof} '\-tithout the approval of the Architectural Control Com­
rnittee1a~ set forth in Article VIII hereof. No building, fence 
or other structure shall be constructed upon any portion of any 
Common 7~ea other than such building and structures as shall be 
constructed (a) by the Declarant (or a person to whom Declarant 
assigns its rights as developer) , or (b) by the !-lutual pursuant 
to Article X or Article III, Section 7. 

9. No professional, commercial or industrial operations 
cf any kind shall be conducted in or upon any Unit or the Common 
Areas except such temporary uses as shall be pertt'.i tted by 
Declarant ,.,.hile the Developr.te.nt is being constructed and 
Condo~iniums are being sold by the Declarant. 

10. Except as permitted by the Hutual, no vehicles other 
th.o.n golf carts# pnssenger automobiles and sta tion\oragons shall 
be par1::eC or stored in any Corn . .-non Area~ No vehicle shall be 
~epaircd or rebuilt in any Common Area. 
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ll. All Owners shall be members of the Mutual and Founda­
tion and shall comply "rith the tern:s and conditions as set forth 
in the ~icles of Incorporation and By-Laws and any rule or 
regulation of the l-lutual or Foundation. No Owner sha~l transfer 
any membership or interest in the Mutual, except upon the 
transier of the Unit to which it is appurtenant. 

12. The right to use or occupy a Unit or the sale, lease 
or other transfer or cOnveyance of the right to use or occupy 
a condom.ini~ sha1l be subject to such. uniform or objective 
standards rEdating to financial responsibility, age and character 
as are set forth in these Restrictions or as are now or may here­
after be set forth in the By-Laws of the Mutual. No restrictions 
on use shall be based on race, religion or p1ace of national 
orig:i.n. 

13. Nothing in this article or elsewhere in these Restric­
tions shall limit the right of Declarant to complete construction 
Of ~provements to the Common Areas and tQ Units owned by 
Declarant or to alter the foregoing or to construct such 
additional improvements as oec~arant deems advisable prior 
to Completion and sale of the.~~tire Project. The rights·of 
Dec~arant hereunder and.elsewhere in these Restrictions may 
be assigned by Declarant to any·successor to all or any part 
of Declarant's interest in the Development, as developer, by 
an express assignment incorporated in a recorded deed trans­
ferring such interest to such successor. 

ARTICLE III 

Management 

l. The Mutual is hereby designated as the management body 
of. the Project. The members of the i.-lutual shall be the Owners 
of the Project as provided in the By-Laws. The initial Board 
of Directors of the Mutual shall be appointed by the Incorpora­
tors or their successors. Thereafter, the ~irectors shall be 
elected as p.rovided. in the By-Laws; proviC.eC., hot-tever, that the 
incorporators or their successors shall retain the right to 
appoint a majority of the members of the Board until the first 
annual meeting of the !·1utual, which shall be held one hundred 
eighty (180) days after the close of escrow on 60% of the con­
dominium units in each project,. or within 6 months after the date 
when ths escrow has closed for the sale of the first condominium 
unit, whichever date shall first occur, provided, ho\"leve.r, that 
said sale shall be to a bond fide purchaser_who qua1ifies as a 
member of the Mutual and is not the developer or any entity under 
the control of the developer. 

The Mutual shall have the right and p~ver to do all things 
for the managecent and operation of the Project. Subject to the 
provisions of the Articles o~ Incorporation and the By-Laws of 
the l-lutual and those Restrictions, the powers of the Hutual shall 
include but not necessarily be limited to the specific acts 
hereinafter enumerated or as set forth in the California Civil 
Code Sec. 1355 (b) , subsections l through 8. 

2. The Mutual, through its Board and at its option, and 
for the benefit of the condomini~~s, and the Owners in the 
Project, may acquire and may pay for out. of. the carrying charge 
funU hereinafter provided for, the follO\iin<j: ~. 

(a) \iater, se\.,.er, garbage, e"lectrical and gas and other 
necessary·utility service for the Cor.~n Areas and (if not 
separa tcly metered or charged) for the Units .. 

(b) (l) A policy or policies of fire insurance, with c:-:­
tended coverage c.nciorset"lc.nt, for the full insurable l.~eplaCI3t.t~nt 
value of the Co~~n l~e~z, and the Units, p~yable as provi~eU 
in Article X, or such other fire and casualty insurance as the 
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Mutual shall determine gives substantially equal or greater 
protection, insuring the owners, and their -Mortgagees, as their 
interest may appear, and as to each of such policies which will 
not be voided or impaired thereby, the OWners hereby waive and 
release all claizls against the Nutual, the Board, the Hanager, 
the Declarant and agents and employees of each of the foregoing, 
with respect to any los'S covered by such insurance, whether or 
not caused,by negligence· of or breach of any agreement by said 
persons, but to the extent of the insurance proceeds received in 
compensation for such loss only. 

(2) A policy or policies insuring the Mutual, the Board, 
the Declarant, the ~tanaginq Agent and the OWners and agents and 
employees of each of the foregoing against any liability incident 
to the ownership and/or use of the Cor.anon Areas and Units, and 
.if obtainable, a cross liability endorsement insuring each in­
sured against liability to each other insured. 

(3) such policies may be blanket policies covering more 
than one Project, the property of Declarant or any of the fore­
going,- if the 1-!utual and Declarant pay t.l-}eir proper share of the 
premium. ·.The Mutual shall be deexned trustee of the interests of 
all 0\-mers in any insurance proceeds paid. to it under any such 
policies, and shall have fu11 power to-receive and to-recei~t for 
their interests in such proceeds and to d.eal therewith. 

(c) Workmen's compensation insurance to the extent necessary 
to comply with any applicable laws; 

(d) Such other policies of insurance as the Mutual may deem 
appropri~te .. 

(e) The services of a person or firm to manage the Common 
Areas (the- "Managing Agent'") to the e~:tent deemed advisable by 
thc ;!-;J.!:u.i:41 ::r.s l·~ll as such ot-ller personnel .as the Mutual shall 
deter.mine shall be necessary or proper for the o~era~ion of b~c 
Con:mcn Areas whether such personnel are employed direcUy by 
the nutual or are furnished by the Manager; 

(f) A fidelity bond naming the ~~ers of the Mutual, the 
Mutual, and the Manager, and such other persons as may be designated 
by the Board as principals, and the Mutual as opligee. 

(g) The Mutual sha11 paint, maintain and rePair the Common 
Areas (but not including the doors, \V"indows, carpets, fixtures, 
interior surfaces of the Unit, or itecs of property located 
,..,ithin the interior surfaces of the Units or constituting a part 
of the Units, which the Owner of each Unit shall paint, maintain 
and repair) and such furnishings, equipment and planting for the 
Common Areas as the Mutual 3hall determine are necessary and 
proper~ The Mutual ~ay elect to maintain and repair stoves, 
ranges, refrigerators, dish~reshers and plumbing fixtures located 
\·:-ithin a Unit. The t.iutual shall have no responsibility to pro­
vide the services referred to in this paragraph with respect to 
anY building in the Project until the first Unit in such Building 
is sold by Declarant. 

(h) If the !1utual has incurred any liability or paid any 
cost.s or e:-..-penses ~or a single Unit or 0\·mer, the cost thereof 
shall be especially assessed to the Ovmer of such Unit; provided, 
ho\.,ever, t..'"'.:lt nothing herein shall permit the !-1utu.::.l to assess 
tha O~T.ers for any new icprovements or additions to the Common 
Arens e::-:ccpt pur~uant to i\rticle III, Section 1 or l'Jticle VII 
or .i\.rticle X. 
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(i) The amounts necessary to pay the Foundation i t.s charges 
for "its services and facilities furnished to the Owners. 

3. The Nutua1 may deleg-ate any o£ its duties, powerS or 
functions to any_person, corporat~on or firm to act as ci~•agera 
t.;ei ther the Nutual nor the xnei:Ibers of its Board shall be liable 
for any o~ssian or improper exercise by the Manager of any such 
duty, power or function so delegated. 

4. The ~lutual or =Y person authorized by i:.he !1utual may 
enter any Onit in the event of any emergency involving illness 
or potential danger to life or property or when necessary in con­
nection with any maintenance or construction for which it is 
responsible. Such entry shall be made with as little inconveni~ce 

·to the ·Owner as practicable, and any damage caused thereby shall 
be repaired by the !1utual. 

5. The' Mutual shall ·provide for an annual independent audit 
of the accourits of the 1-lutual.. An annual report and accourtt of 
the l".lutual including a statement of i.ncome and disbursements, 
shall be sent to the owners no later than 120 days after the 
close of the ~1utual• s fiscal year. 

6. 'l'he Hutual is at.lthorized and empowered to qrant such 
licenses, easements and rights of way for sewer lines, water lines, 
underground conduits, storm" drains and other pub~ic utility 
pu-~oses as may be necessary and appropriate for the orderly 
maintenance, preservation and enjoyment of the Common Areas or 
for the preservation of the health, safety, convenience and wel­
fare of the Owners, over those portions of the·Common Areas upon 
which no building or other structure has been erected.. Such 
licenses, easements and·rights of way·oay be granted at any time 
prior to twenty-one {21) years after the death of the individuals 
who have signed these Restrictions and_ their issue who ire in 
being as o! the date here~f, and the right tc gr~r.t ~~ch lico~ses, 
easecents and rights of way is hereby expressly reserved~ 

7. Oth~r than as provided in Artic~e X relating to restora­
tion of damaged improvements, the I·1.utual may, with approva~ of 
the Arc.~itectural.Control Committee,. construct new improvements 
or addi~ions to the common Area of the·Project or demo~ish 
existing improvements, provided that in the case of any improve­
ment, addition or demolition involving a total expenditure in 
excess of $5,000, the l'l7ritten consent or vote of two-thirds 
(2/3rds) of tbe ~.ners (other than Declarant) in the Project 
as to the maximum total cost therefor shall first be obtained, 
and provided that no Unit shal~ be altered or damaged by any such 
demolition or construction '"ithou.t the consent of the 0\·mer 
thereof.. The .Hutual shall levy a special assessment on al~ 
Owners in the Project for the cost of such work. 

ARTICLE IV 

.f.lembership in Foundation 

Each Owner of a Unit (other tha~ Declarant} shall be a member 
of the Foundation and shall comply with .the By-La\':s of the 
Foundation and the rules and regulations of the Foundation as 
the"\' no\V ex.istior are from time to time adopted. No 0\ .. 'ller shall 
t:!:"a~zfer any r.~embership or interest in the Foundntion eY-cept 
upon the transfer of the Unit to \·lhich it is appurtenant. 
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Covenant Against Partition 

by acceptance of his deed, each Owner shall be deemed to 
covenant for h~elf and for his heirs, representatives, suc­
cessors and assigns, that be will not institute legal proceeciings 
to effect judicial partition of his interest in the Project 
property, unless the P~oject {a) has been in existence in excess 
of fifty (50) years, and (b} it.is obso~ete and.uneconomical, 
and (c) the OWners of fifty per cent (50%) of the Unit join in 
such an action £or partition. 

ARTICLE VI 

Limited Common Areas 

Garag~,.patios and carports shown by- letter are allocated 
and appurtenant .to their respective units within that condo­
minium building as shown on the Condominium Plan and are Li.mited 
Common Areas. Subject to the rules of the Mutual, the balconies 
and patios adjacent to Units ar~ reserved for the exclusive use 
o.f the O"vrners o£ such Units and they may not be added to, 1:1odi£ied, 
or altered without the approval of the l1utual and, except for 
normal houskeepi.ng, shall. be repaired and maintained by the 
!olutual.. Limited COI:Uilon Areas designed on· the Plan for the Pro­
ject as carpOrts and are ailocatea and appurtenant tO a Unit are 
reserved anq shall be used for par~ing of non-commercial 
vehicles, aS: penni tted by the !-lutual. The Mutual shal.l assign 
one carport.for the exclusive use of each OWner, subject to the 
right of the Mutual to enter for purposes of :maintenance and 
repair. Each recreational roam, if any, shall be reserved for the 
exclusive uSe of the residents of the residential building in which 
it is located, and the quests and invitees of such resicients. 
s-:..:.-= =ec!:'e.atione.l rCY'~, if any, shall be kept and mairitained by 
the .Mutual. :. 

ARTICLE VII 

carrying Charges - Assessments Liens 

1. The Owner (including the Beclarant and its successors, 
prior tO th~ initial conveyance of any Units in the Project) 
shall pay to the Mutual a ~~nthly sum referred to herein as 
"Carrying ChargesN equal to one-twelfth (l/l2th) of the Owner's 
proportionate share (an equal division among all Units shall 
satisfy this requirement) of the sum as estimated by the 1-lutua.l 
to meet its annua1 e.>:penses, including but not limited to the 
follo\:ting i teiilS: 

(a) The cost of all operating expenses of the Project 
and services furnished, including charges by the 1-!utual for 
facilities and services furnished. 

(b) 'l'he cost of necess.1lry manage1nent and administration. 

(c) The ~OlL~t of all taxes and assess~ents levied against 
the property of the Uutual or which it is req\lired to pay. 

(d) The cost of fire and extended coverage insurance on 
t.he Project and such other insur.z:.nce as the !-lutual rn.ay effect 
or as may be required by any :r..ortgagc on the ~raj ect .. 

(e) 'l'hc cost of furni-shing water, gas, electricity, gari.J.:1ge 
and trash collection and other utilities to the C}:tent furnished 
by the !·lutual .. 
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(g) The estimated cost of repairs, ~intenance and replace­
ments of the Project property to be made by the Hutual.. 

(h) Such sums as the Mutual may pay to the Foundation as the 
:·!utual's prorata (based· upon number of Units) share of the charges 
of the Foundation in accordance with Article III, Section 2{i) 
hereof. 

The Mutual shall determine the Carrying Charges from time 
to time~ Said sums shall be estimated on an annual basis and 
divided by the number of I!lOnths remaining in the then current 
fiscal year; but in no event shall the Owner be charged with more 
t.'lan his proportionate share thereof as determined by the M.utual • 
. That amount of the Carrying Charges required for payment of any 
capital expenditures shall be credited upon the books of the 
t-1utual to the "Paid rn Surplus• account ~s a capital contribution .. 

2. If the above Carrying Charge or any other assessment, 
whether r_eqular or special, assessed to the owner of any Condo­
minium, i.S not paid lti.thin ten (10) days after it ·is due, the 
0\o-mer may be required by the Mutual to pay a late payment charge 
of five per cent (5%) of tbe amount of-the assessment. 

3. The amount of any Carrying Charge or any other asses.srnent, 
v1hether regu1ar or special, or arising by application of 
Article II, Section 12, Article III, Section 7, this Article VII 
or application of Article X assessed to the ~filer of any C9ndo­
rr.inium, and any late payment charge attributable thereto, plus 
interest on such assess~t and charge at a rate of ten per cent 
(10%) per annum simple interest or such lO\i'er rate as the 1>1utual 

may designate from time to time, and costs, including reasonable 
attorneys• fees and costs of recordation, may become a lien upon 
such Condominium under Section l3S6 of. the Civil Cc.::!c upcm· 
recordation of a notice of assessment setting forth the matters 
required by said section, which shall be notice of .such lien. 
Such lien may be enforc~d as provided in Section 1356 of the 
Civil Code and as otherwise provided by law. A certificate exe~ 
cuted and ackno-,;vledged by the Mutual, stating the indebtedness 
secured by the liens upon any Condominium created hereunder, shall 
be conclusive upon the Hutual and the OWners as to the amount of 
s-uch indebtedness as of the date of the Certificate, in favor of 
all persons who rely thereon in good faith,.and such certificate 
shall be furnished to any OWner·upon request at a reasonable fee, 
not to exceed Fifteen Dollars ($15.00). 

ART:I:CLE Vl:H 

Architectural Control Committee 

l. Architectural Control: 

(a} EY..cept for the purposes of proper maint~nance and 
rePair, and except as provided in Paragraph (c) hereof, no 
person, persons, entity or entities shall install, erect, attach, 
~pply, paste, hinge, screw, nail, build or construct any lighting, 
ShadeS 1 screenS I. awningS 1 pa ti0 COVerS 1 dCCO.ratiOOS 1 fences_, 
aerials, antennas, radio or television brou.dcastin!J or r.:!ceiving 
devices, or rra.ke any changes or otherwise alter ·~ .. :hutsocver the 
exterior of any residential d'lrrelling unit, resiGcntial carport, 
or residential qatage constructed on or to be con~t.ru:::=ed on the 
nbo•;;e described property. For the pur:::>osc of this p:::ovi!:>io:1. the: 
term "e:·:terior 11 shall mean any outsiclr! \-Inlls, out\·:ard Sllriaccs, 
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roofs, outside doors, or other outside structures of said resi­
dential dwe~ling units, residential carports and residential 
gurages, including, but not limited to, the roof, outside wall, 
outwarU surface, outside doors, and outsiUe structures of all 
atrium type r~sidential dwelling units. 

(b) ,Except for the purposes of proper maintenance and . 
repair, and except as provided in Paragraph (c) hereof, no person, 
per~ons, entity, or entities shall install, construct or bui1d 
any wa~ays, slabs, sidewa~s, curbs, gutters~ patios, porches, 
driveways, fences, lighting, decorations, aerials, antennas, ·radio 
or television broadcasting or receiving devices, or other structures 
of any kindr on the property developed for residential use, except 
for such walkways, fences, ~ighting, decorations, aerials, an- · 
tennas, radio or television broadcasting or receiving devices, 
or other structures which are to be constructed concurrently 
with the construction of the residen~al dwe~lings, residential 
carports or residential garages on the above described property~ 

(c) Except for proper maintenance and repair, no person, 
persons, entity or entities shall perfcJ:JU any of the acts speci­
fically set forth in Par~graphs (a) and (b) above until: 

(l) The complete plans and specifications, showing the 
kind, nature, shape, height, Jaaterial, type of construction, · 
scheme and a~l information specified by the hereinafter named 
co~ttee for the proposed alteration, modification, addition, 
deletion or any other proposeci form of change to the ~terior of 
any residential dwelling· unit, residential carport or residential 
garage, as set forth in Paragraph (a), or changes to the property 
developed for residential use, as set forth in Paragraph (b)r and 

(2) The block plan showing the location of such proposed 
alte~ation, modification~ addition, aeletion, or any other· 
proposed form of change, has been approved in writing, as to 
conformity and harmony of external desig-n with e:-:isting struc­
tures of the prope.rty developed for reSidential use, by a committee 
composed of D. W. Blankman, Lloyd G. Fuglie and W.M. Rush, P.O. 
Box 5000, Laguna Hills, Ca~ifarnia 92653, or by a representative 
designated by a majority of the ~~ers of said co~ttee, pro­
viding, however, ~~at from and after five (5) years frorn the date 
of recording the initial conveyance to a resident owner of a Con­
dominium· Unit in the Mutual, the ~ers of this committee shall 
be appointed by the Board of Directors of the Golden Rain Founda­
tion of Laguna Hills. In the event any member is unable or un­
\<li.lling to serve on said comm.i ttee, the remaini.ng ruember or 
members shall have full authority to approve or disapprove such 
proposed alteration, modification, addition, deletion, or other 
proposed form of change and location, anti/or appoint a suitable 
replace~ent Or replacements with like authority, and/or designate 
a representative \i"ith like authority. The merr.bership of said 
committee or any representative appointed thereby, if other than 
as stated in this declaration, shall be evidenced by a certificate 
of identity, shall refer to the bool~ and page n\lll'.ber designated. 
by the County Recorder of Orange County, California for this 
cieclara~ion, shall be executed by at least one lilember of said 
comrai ttee and be recorded in the office of said County Recorder; 
which certificate sh.:~.ll then be conclusive evitlence thereof in 
favor of any person relying thereon in good faith~ In the event 
the coomittee or the representative appointed by the co~mcittee 
fails to approve or Uisapprovc such proposed alteration, modifica­
tion, addition, deletion or other proposed form of change anU 
loc~tion within thirty (30) dnys after said complete pl~ns and 
specifications have been su.UmitteU. to it, such approv.:~.l will 
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not be required and this covenant wil-l be deemed to have been 
fully Complied with. Such complete plans and specifications 
shall be perso~ally delivercC to any reember of the committee or 
mailed to ~~e committee via certified mail, return receipt re­
quested, postage prepaid. The plans and specifications shall 
be deemed subQitted to the co~ttee upon the date of receipt 
by the committee of such plans and specifications. The committee 
shall have the right of chansinq its mailing address by recording 
an instrument of change of mailing address with the County Re- . 
corder of orange County, California, such instrument to refer 
to the book and page number designated by said County Recorder 
for this declaration. Neither the me.Ir'.bers of such committee 
nor its designated representative shall be entitled to any 
compensation for ~e services performed pursuant to this covenant. 
The· powers and duties of such committee, and of its designated . 
representative, shall cease on and after January 1, 2008. There­
after, the approval described in this covenant shall not be 
required unless prior to said date and effective thereon, a 
written instrument shall be executed by the then record owners 
of a majority of ~e property owners of the hereinabove described 
property developed for residential use and duly recorded ap­
pointing a rePresentative, or representatives, who shall there-
after exercise the same powers previously exercised by said committee. 

11RTICLE IX 

Mortqage Protection 

Notwithstandinq all other provisions hereof: 

1. The liens created under Article VII hereof upon any 
Condomini\Jl!l !ihall be subject and subordinate to, and shall 
not affect the rights of the Hortgaqee under any recorded 
first Nortgage upon such Candacinium made in good faith .and 
fer ·value, provided ~at after the foreclpsure of any such 
Hortgage the~amount of all regular assess:rnents, and all special 
assessments to the extent they relate to e~~enses incurred sub­
sequent to such fOreclosure, assessed hereunder to the purchaser· 
at such foreClosure sale, as an OWner after the date of such 
foreclosure sale,·shall become a lien upon such Condominium 
upon recordation of a notice as provided in Article VII, Section· 
3 hereof. · · 

2. No amendment to these Restr~ctions shall affect the 
rights of any Mortgagee who does not join in the execution 
thereof, provided that prior to·recordation of such amendment 
his !·!ortgage is recorded and written notice of its delivery 
and re'cordation, signed by the Hortgagee and Hortgagor, is 
given to the Mutual. 

3. By subordination agreement e~ecuted by the ~lutual, 
the benefits of Sections l and 2 above ~y be extended to 
Hortgages not otherwise entitled thereto. 

4. No breach of any of the for~going covenants and restric-
tions shall cause any forfeiture of title o:::- reversion or bcsto\-T 
any right of re-entry "t·lhatsoevcr, but, violation of any one or 
more of these coven~nts or restrictions rnay be enjoined or abated 
by Dccl~rant, its successors and assigns, and by the !·11.ltual, by 
action of ariy court of co~etent ·jurisdiction, and damages mi1y 

also be a\·H~.rded again:;t such Yiola.tions; provided, ho\·!ever, that 
any such violation sh.<:!ll not defeat or render invalid the lien 
of any r.1ortgagc or deed of -t:-rust rnadc in good faith .::..nd for v::tluo 
as to said property or any part thereof, but z~iC covenants und 
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restrictions shall be binding upon and effective against any 
0\m.er of said property, or portion thereof, whose title thereto 
is acquired by foreclosure, trustee's sale -or otherwise. 

ARTICLE X 

Dama9e or Destruction 

1.. In the event of damage or destruction to the common and 
limited common area, and the insurance proceeds are sufficient 
to effect total restoration, then the Mutual shall cause such 
common and limited common area to be repaired. and reconstruct_ed 
substantially as it previously existed. 

2. If the insurance proceeds are within Five Thousand 
.Dollars ($5,000.00) or less of being sufficient to effect total 
restoration to the common and limited common area, then the !4.utual 
shall cause such common area and l~ted common areas to be re- · 
paired ~d reconstructed substantial.ly as they previously existed 
and the difference between the insurance proceeds and the actual 
cost shall be levied as an assessment equally against· each of 
~he condominium units. 

3. If ~e insurance proceeds are insufficient by more than 
Five Thousand Dollars ($5,000.00) to effect total restoration to 
the common areas and limited common areas, then by written con­
sent or vote of a majority of the owners, they shall determine 
whether (a) to rebuild and restore in substantially the same 
manner as the improvements existed prior to damage and to raise 
the necessary funds over the insurance proceeds by levying equal 
assessments against all Units, (b) to rebuild and restore in a 
way lvhich utilizes all ava.ilable insurance proceeds and an addi­
tional amount not in excess of Five Thousand Dollars ($5,000.00) 
a..'ld which is assessable equal~y to all Units but l'7hich is less 
eA?enzi~c ~~an replac~g these improve-~nts in substantially L,e 
same manner aS they existed prior to being damaged, or (c) to 
not rebuild and to distribute the available insurance proceeds 
(i) to the O•mers and mortgagees of the damaged Units as their 
interests may appear in Such a way as to give consideration to 
the relative degree for damage sustained by each and the relative 
original Yalue of each of those l-rhicli had suffered the· same degree 
of damage (i.e., two buildings are damaged by fire, one 50% 
destroyed and the other 100% destroyed; tbe 50% damaged building 
had an original vlaue'of $150,000 and the 100% destroyed had 
an original value of $175,000, the total proceeds are $125,000, 
the amount of proceeds applicable to the 100% destroyed building 
't·lould be $87 ,500) , and (ii) if the proceeds are suff.i,.cient to 
co~.rer the total value of the residential area, the remainder in 
equal shares di vicled among all the Units. 

4. Restoration and repair of the damage to the condqminium 
U..Tl.i t as defined in subsection 22 of .Article I hereof shall be 
Ii.adtl by and at the expense of the 0\vner of such unit and in the 
event that restoration is made to a building containing such a 
Unit as hereinabove provided, the restoration and repair of said 
condo~nium unit shall be co~pleted by the OWner thereof as 
promptly as practi_cal and in a la,.;ful and 't·;orktr'.anlike manner. 

5. If reconstruction or_ restor~tion has not actually com­
menced ,.,i thin one (1) year from the date of any dani:.gc to t.·rhich 
subsection 3 of this ll..rticlc is applicable, then the covenant 
again!it partition proviC.ed in Article V shall terminate and be 
of no furth~r force and effect. 
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ARTICLE XI 

Amendment 

1. Subject to the prov~s~ons of Section 2 of Article IX, 
~,e provisions of these Restrictions may be amended by an instru­
ment in writing signed and acknowledged by the president and 
secretary of the l<iutual, certifying that such amendment has been 
approved by· the vote or written consent of at least three-fourths 
(3/4thsl of the Record O<mers in the Projeet (or in all. Projects 
to whi~~ the Restrictions are applicable) and such an amendment 
shall be effective upon its recordation with the Orange County 
Recorder. · 

2. Until the close of any escrow on the sale of any condo­
minium unit in the area described in EY.hibit A_, Declarant shall· 
have the right to terminate, modify and amend these restrictions 
insofar as these restrictions apply to the area described in 
EL~ibit A by the recordation· of a supRlement hereto setting forth 
such tenuination, modification or amendment: providing, however, 
that when any condominium unit located within the area described 
in Ex."rli.bi t A has been sold, the Declarant's right to terminate, 
modify or amend these restrictions shall thereupon cease, ter.minate 
and expire. ~hese restrictions terminate and·supersede, insofar 
as the real property set forth in Exhibit A is concerned, those 
certain deed restrictions recorded at Page 449, of Eook 6944 
of the Official Records of the Recorder of Orange County~ 

ARTICLE XII 

Encroachments 

None of the rights and obligations of the Owners created 
herein, or by the Deed,. sha11 be altered in any t.-vay by encroach­
ments due to settlement or shifting of structures or any other 
cause. There Shal~·be ~alid eas~~ents for ~~e n~intenance of 
said enCroachments so long as they shall exist; provided,. however, 
that in no event shall a valid easement for encroachment be 
created in· favor of an O~mer or owners if said enCroachment 
o::curred due to the willful conduct of said ~:ner or o-vmers. 

ARTICLE XIII 

Notices 

~~y notice permitted or reiuircd to be delivered as provided 
herein shall be in ~~iting and may be delivered either personally 
or by nail~ If delivery is made' by registered or certified mail, 
it .shall be deemed to have been delivered tv1enty-four {24) hours 
af·~.er a copy of same has been deposited in the United States 
P-~il, postage prepaid,. addressed to any person at the address 
given by such person to the Mutual for the purpose of se_~ice 
of s~ch notice, or to the U~it of sue~ person if no address has 
been giv·en to the Nutual. If such notice is so sent by regular 
r.:.~il,. it shall be dee.'i".ed to have been delivered t-then received. 
Such address may be changed from time to time by notice in 
,.:ri ting to the !4utual. 

ARTICLE XIV 

Right of First Refusal 

Prior to the transfer of title to any·Unit and as a condi­
tion nrcccCcnt to ee1ch ~nd c\.·cry tr~nsfer of title to every Unit, 
the O~.rr:cr (or in the event of death or inc~pacity the O\·mer

1

S 
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leqal representative), his successors and assigns, shall notify 
the !1utual in writing by mail, postage prepaid, or actual 
delivery that the Unit is for sale, the name, age and financial 
qualifications of the proposed buyer and the terms and conditions 
of a bona fide written offer to purchase.. Thereafter the t·1o.tual 
shall ~ave fifteen (15) days from ~~e date of actual receipt 
to not~fy the Owner whether or not ~~e p=oposed transferee meets 
the prescribed standards. In determining whether a prospective 
purchaser meets the required Standards, the Board may verify that 
the prospective purch~ser(s) (a) is of the aqe of 52 or older 
(b} the proposed resident must have a monthly inCome equal to 
total monthly housing expense {principal, interest, insurance, 
taxes and carrying charges to the !·1utual) , plus $150 if the · 
condominium is occupied by one person, $200 if occupied by two 
persons and $250 if occupied by three persons; provided, ho~V"ever, 
that to the exte_nt these persons have net worth in addition to · · 
income, the !=Qnsumption of such ri.et worth in lieu of such income 
over the remaiping life expectancy of the prospective purchaser 
in lieu of o~ as supplemental to such income, and (c} has never 
been convicted of a felony nor been convicted, within the past 
five (5) years, of a misdemeanor involving moral turpitude. A 
prospective purchaser(s) meeting ~~ese standards shall be deemed 
to he qualified for the purpose of this J>..rticle. If the proposed 
transferee has qualified, the 0\·mer oay complete the sale and 
trap.sfer of the Condominium Unit. If, on the other hand, the 
proposed purchaser has not fulfilled ~~e required standards, 
the Mutual shall also so indicate in the prescribed fifteen (lS) 
Cay notice, and the Nutual mav further notifv the 0\omer that the 
Mutual has eXercised its Right of Pirst RefuSal as to the Unit 
and to preserit the owner with signed Escrow Instructions calling 
for the sale ·of this Unit to the ~1utual in accordance with the 
te~s and conditions specified in·the Owner's original notice 
to the t·'!utual. Failure of the !·1utual to deliver to the OWner 
at the addreSs of the Unit,· or such ot.'i-}er address as. the Dl-mer 
~y b.a"..·e designated, t.lte above It".entioned written notice ·ana 
appropriate i:scroti' Instruc"t.icns, .l<lithi::. t..""l.e ti:ne specified, sha11 
be deemed to· be a rejection by the Hutual of its proposed sale. 
If the !-1utual. rejects or fails to exercise its Right of First 
Rc.fusal., the. OWner may then sell the Unit to the proposed purchaser 
upon the originally proposed terms and conditions, providing that -
such transfer to the prospective puz:chaser must be completed 
trithin ninety (90) days after rejection or failure by the_ Mutual 
to exercise this Right of First Refusal. Any agreements for the 
purchase and sale of any Unit shall be subject to this Right of 
First Refusal regardl.ess of whether- or not the :,1utual. has failed 
or refused to exercise itS riaht to pur~~ase as to-a particular 
Dnit in relation to the possible sale of the Unit to the same or 
to a different potential purchaser.. !~othing- to the contrary 
hereinwithstanding, this Right of First Refusal shall not apply 
to any purchaser at a Trustee Sale which sale is held under the 
Trustee's Sale provision of any Deed ~f =rust applicable to any 
Condominium Cnit. · 

ARTICLE XV 

Remedies 

The exercise of any of the riqhts or remedies as herein 
provided \-rit.h respect to any Cefauit shall not preclude or affect 
the subsequent ex~rcise of such rights or remedies at different 
times and for different defaults. 

The respective rights or rc~edies, whether provided by this 
agr~~~ent or by lawr or available in equity, sh~ll be cumulative 
and the exercise of any one or ~ore of such rights or rcrnedies 
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shall not preclude or affect the exercise, at the same or at 
different times, of any o_th .. er sucb. right or remedies for the 
same or different defaults, or for the s~~e or different failures 
Of the Ovmers to perform or observe any provision of this Agreer~nt. 

ARTICLE XVI 

Attorney Fees 

If an Owner defaults in making a pa}~ent of Carrying Charges 
or in the performance or observance of any provision of this 
Agreement, and the l4utual has obtained the services of an attorney 
with respect to the defaults involved, the Q\vner covenants and 
agrees to pay to the Mutual any costs or fees involved, including 
reasonable attorney's fees, notwithstanding the fact that a suit 
has not yet been instituted. In case a suit is instituted, the 
OWner shall also pay the cost of the suit, in addition to other 
aforesaid costs and fees .. 

ARTICLE XVII 

Interpretation 

The provisions of these Restrictions shall be ~iberally 
construed to effectuate their purpose of creating a uniform 
plan for the develop:ent and operation of Condominium Projects .. 
Failure to enforce any provision hereof shall. not constitute a 
waiver of the right to enforce said provision or any other 
provision hereof.. In case any one of the provisions contained 
in these Restrictions shall for any reason be held to be invalid, 
illegal or unenforceable in any respect, such invalidity, ille­
gality or unenforceability ·shall not affect any of the remaining 
provisions hereof, but these Rc~trictions shall be construed as 
if included .. Whenever the context so requires, the singular 
:c.u:r.be: includes t.."'!e plur·al, and the converse: and the Ifla~culine 
gender includes the feminine and/or neuter. 

'7 ;?~ll WITNES~4: Declarant has affixed 
its signature this 

hL- day of · ~ , l9"J5. 
OAKLA.loll-1 HOl-iES, TIJC. , a 
California corporation 

; 

! 

I 
I ·: 



To make it possible for a Final Public Report to be issued 

by the Real Estate Commi~sioner of Cnlifornin pursuant to 

Section 11018~5 of the Business and Professions Code, the under­

signed, United California Bank, a California corporation, trustee 

and beneficiary under that ·certain Deed of Trust recorded 

feb. 23 1973 in Book lOSES• Page 371 of Official Records in 

the office of the County Recorder of Orange County, covering 

the herein described land and other property, hereby evidence 

their consent to the within D~claration of Covenants, Conditions 

and Restrictions and Condonini~ Plan attached by joining. in the 

' 
e~ecution thereof, and~do hereby subordinate the lien of said 

deed of trust to the provisions contained herein. 

UNITED Cli.LIFORNIA T;l\NK, a 
CUliforni~ corpor~tion, ns 
Trustee ai1d Benefic~.nry 
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EXHIBIT "A" 

Lot 1 of Tract No. 8096 in the County of Orange, State of 

California as per map recorded in Book 316, Pages 33 and 

34 of Miscellaneous Maps, in the Office of the County 

Recorder of said County. 

Excepting therefrom any portion of Lots A and C of said 

Tract No. 8096 adjoining said Lot. 
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.. GENERAL NOTES AND DEFINITIONS • . . ~ ?~JNI 
The.:::"Common_A~-~~···a£ th.i; pioject is the· la.Iid and real.- property-·.:,:;:::;:,:~~::-. 
included withm the boundary .1 ines of Lo t• 1 of Tract·• No>"(.,.;;,. 
8096,. in the--Cotmty of Orange.?. State of California~ as shown::~(~·:_._~j'f~~~:.; 
on a map recorded in Book 316, Pages 33 and 34 of Miscellaneaus;~'i;"?c· 
Maps;.. in ·the- office of the County. Recorder of said Countr, ,-;-.,:o'· •''• <;" · 
except. those.-· pOrtions shown -.and defined· h.erein as Units within:_-:::- · ··· 

. Tower I and Tower II. 

Each. of .. said Units is an airspace, the location of which is 
shown herein on .sheets 3 through. 32 • 

. ·. -- --
The follow-ing aie not part of a Uni.t; . . 
Bearing wa1ls~·_,_c:olumns, vertical supports, floors, roofS·, 
folmdations.T balconies,_ pa tics;. patio walls-:.and fences, 
garages,· pipes:;~cducts, flues,. conduits, wires and- other 
u~ty:- ins-tallations-,. wherever located·, exc~pt the. out_lets · 
thereo_f when.:,Io ca:ted within 'the Unit. · .,,_ , . 

E.iCh~~of.' said~:;J·~~aces~- i~. an apartment­
such.~'apir~en-s~:·are·· as· follows_= · · . 

The-" baunda;i.e; ·._of each. -~- · 
··.-.. · 

. ·. 
a):·;/i-1,.;: low~/:;;;;ti'cal boundary· is 'the surface of the finished~ 

+.:: f'l'oor: 'thereof. ·. ·:_-_- :··: -~ . , .. 

bl;.;J'ti;:e u~;~~-~;;'ficai\,~~~a~ is a ho;_.;ii:~nt~ planei the 
._.:.~·Le_levatiom:~~£. which. ·_.co_incides wi~h the elevation·-- of." the 
. :E-·surfac""o£· the- highest finished ceiling. tliereof· ... ·• ·-· .. 
:-_~.,.!~:.."~~~·;.~: .. ;:·:.;~~~~5'~: :- K. :<o::_.,_{;H~:-;:··:7.< .·: -0:· . __ :: . · :: .-:>~:{:..':.'!·· . ·· . -· -~~;~~};::::;;: ... , -, . . ?-

c)!Z,_the·lateral>boundaries are· th.e~•interi<>r.;surfacei;":of the· 
-.p·erimeter:-ilia.us·r windows aitd dOors thereo£ and:ver:tica~ 

, .. _planes- coincidental with. tlfe inter~or. ·surfaces of th.e 
_-_perim.e:ter· __ walls ·thereof, eXtended upwards- to intersect 

d) 

'the upp~r:i;,ertical boundary. ' · ~ ··:J.~~'"{C'.: 
Each Such···apartment includes·· the surfaces· so- described,.· 
the portions of the· building and improvements (including· 
the heating and air conditioning units~ ranges, dish~ 
washers, garbage disposal units and other household 
appliances) lying within said boundaries (except as stated 
in Note 3 above) and the airspa_ce so encompassed. 

Patio-s and balcOnies are Lim.ited Common Areas for the exclusive 
use of th.e adjacent apartment. 

Carports ar"e Limited Common Areas· subject to regulations esta­
blished by.the Local Resident Mutual Association. 

.! •. 

7. Unless otherw-ise· indicated, af-1 airspace boundary line's inter-
sect at right•:angles. · 

... --~:... 

8. Recreational.- Rooms are Limited Common Areas for the exclusive 
use of·· the resi"dent.s ~ and their guests and invites,. in 'the 
b~ildings in which the recreational rooms are located. 

- . ~- ._ .. 
9. The· letter •R" folloWing c Unit No. and type· designates a reversed floor plan. 

-.-.. 
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